In the Czech Republic, the sector of viniculture tried to use the period before the entry into the European Union (1 May 2005) for the maximum development of resources needed for its both quantitative and qualitative advancement. The legislation concerning this sector was changed and harmonised with the legislation of EU. The total acreage of vineyards was expanded and another 7 thousand hectares were planted. The size of business units changed as well. For the time being, the production potential of this industry is 19.3 thousand ha of vineyards more than 18 thousand wine growers were registered and there are nearly 600 producers of wine. In this sector there are approximately 20 thousand jobs and the consumption of wine is gradually increasing and equals 16.5 litres per capita per year. As far as the prices of grapes are concerned, it was found out that they were relatively stable in the period under study and that the price of blue varietals is higher than that of white ones. The Czech wine import is constantly higher than the export, both in volume and financial value.
Introduction
The sector of viniculture plays an important productive role in some specialised regions of the Czech Republic. This importance has markedly increased particularly after the entry of the Czech Republic into the European Union on 1 May 2004. From the viewpoint of business activities it was important that not only individuals but also enterprises (i.e. legal bodies as defined in Commercial Code) took to the maximal possible extent the opportunity of extension of their vineyards and therefore established a greater base for a subsequent production of wine. This opportunity existed for several years of the pre-entry period when the Czech government but also individual ministries, businessmen and managers of wine producing enterprises had to respond to this urgent situation. This process of enlargement of the area of vineyards was influenced by the new legislation concerning viticulture and wine production, which was partly adopted from the EU and partly set up the legislation national Conclusions drawn by authors mentioned above indicate the necessity of a systematic followup of the development of wine growing and production, especially with regard to individual, differentiated forces influencing this sector both from outside and from inside. This means that it is necessary to identify important factors/effects as well as to pay attention to the evaluation of the strategic growth of this sector, technological changes, regulatory effects and governmental policy on the one hand and, especially, to the analysis of changes taking place in social priorities, lifestyle of people and attitude of consumers to wine as a cultural beverage on the other. It seems that it is necessary to distinguish between two different tendencies, which could either decrease or increase the consumption of wine. The positive attitude to wine, according to which wine is hold for a beverage supporting human health, should be further explained and supported. Only on the base of this positive approach to wine as a natural product and results of cultural human activities it is possible to support and stimulate the development of two connected sectors of this industry, i. e. viticulture and wine production, and of all resources that are used in this field of economic activities.
The aim of this study is a partial analysis of all processes and phenomena that, under conditions of the Czech Republic, manifest themselves as adaptation tendencies and trends after such an important change as the entry of the Czech national economy into the saturated European wine market with all its links to wine growing, processing of grapes and selling/marketing of the final product. Another goal of this paper is also the analysis of data, 
Material and Methods
Regarding the fact that the adaptation period of Czech viniculture was relatively short for this traditional industry, the selection of as well as the search for published data was relatively limited. Analysed data will concern above all the Czech Republic within the period of 2002 -2005 . This study deals with changes in legislation, wine-growing regions, and enlargement of vineyards acreage, number of wine growers and the acreage of their vineyards. The author's also present data enabling an evaluation of changes taking place is the structure of wine varietals, particularly in new plantations and enumerate the corresponding costs including both Czech governmental and EU subsidies. Analysed are also data about the wine market (i.e. characterising exports, imports, and taxes) and about human resources. A partial graphical survey of changes, which took place within the period of adaptation, was elaborated using Word and Excel software in such a way that enabled a comparison of periods before and after the entry into the European Union. The authors used partly secondary data from commodity studies and partly primary data that were collected in their own investigations.
Web pages www.wineofczechrepublic.cz [10] were used as another source of secondary data.
This study on the adaptation period should corroborate the hypothesis that the enlargement of the production potential of Czech vineyards was a positive strategic decision, which would support the long-term of the wine industry in the Czech Republic.
Results and discussion
The following analysis deals with the most important factors, which influence the adaptation process of the Czech Republic in the field of wine growing and production, viz. legislation, acreage of vineyards, human resources in wineries, situation on the wine market, subsidies, product structure and prices of grapes.
Legislation
The aquis communitaire was introduced to the Czech Republic in May 2004. This legislation is superior to the national law and is obligatory for all member countries of the European Union. Although the EU legislation in this field is relatively very detailed and consists of tens of different decrees and regulations, it also enables to preserve specific national features and differences because it tolerates those national laws, which implement details defined in EU directives and regulations. In the Czech Republic, this concerns above all the Act No. In Bohemia, there are only two sub-regions (Mělník and Litoměřice). In this way it was possible to delimit territories with a specific production potential. From the viewpoint of European Union, Bohemian wine growing regions are registered in the zone "A" while those of Moravia are classified as the zone "B". This was done in spite of the fact that the Czech wine growers wanted to classify the whole territory of the CR into the zone "A" because of climatic conditions. Besides the acts mentioned above it is necessary to study and thereafter also to adopt other related laws that were presented in a material published by the Czech Until now, however, this wine category was not awarded to any producer but it seems that the first products of this type will be approved within a period of one or two years. Payments to the Viticultural Fund were reduced by 50%; now, they are levied only from producers of home wines and are used exclusively for marketing purposes and not for the plantation of new vineyards as before. The records concerning production of wine were tightened up as well.
The discussed amendment of the Wine Growing Act contains also the proposal of new forms for registration of produced wine; this should enable a quick digital processing of entry data.
Development of vineyard area
The area of vineyards is the most important parameter, which determines the importance of Czech viticulture. Moravian and Bohemian wines cane be made only of domestic grapes because in this way it is guaranteed that that they are original within the framework of the EU Common Market Organisation (CMO).
In the Czech Republic, the tradition of intentional wine growing is longer than one thousand years and the total acreage of vineyards has markedly changed in course of the several last centuries. The development of the vineyard area in Moravia is illustrated in Fig. 1 .
In 1994, when it was quite obvious that the total area of vineyards was markedly decreasing, At present, the total area of vineyards in the Czech Republic is approximately 18.7 thous.
hectares and the so-called production potential (which involves also the registered rights to replantations) equals 19.3 thous. hectares. If the CMO regulation of wine production through the plantation rights will continue, it cannot be expected that this production potential of the Czech Republic would be markedly changed in years to come. In this context it is now not clear, which will be the market price of rights to re-plant the old vineyards but it can be expected that the lower the price, the higher the volume of total sales.
Maybe it will be possible to start with sales at the price level of ca 1 thous. CZK/ha, i. e. for prices, which correspond with the price defined in the amended Act on Viticulture as the price of governmental reserves. Although this reserve is not too high, it could be perceived as the first price signal for the newly developing market with agricultural land. In this context it is also necessary to realise that this means a certain type of virtual property, which results from EU regulations and that people who became its owners due to the introduction of these regulations can easily lose it from year to year provided that this forced regulation of the area of vineyards will be cancelled within the framework of the expected CMO reform, which should take place in the year 2006.
As far as the structure of wine varieties is concerned, there was a marked change in favour of less yielding but superior cultivars. This change resulted not only from the preparation of the Czech Republic to the entry to the European Union but also because of the introduction of the Act on Viticulture in 1995. The differences in the varietal structure are illustrated in Figs 3 and 4. The fate of individual varieties can be deduced on the base of data about the average age of present stands in Bohemian and Moravian vineyards (Fig. 5) . The variety ´Malvasier´ comes to an end and the varieties ´Welschriesling´, ´Neuburger´ and ´Grüner Veltliner´ are in a very similar situation; of red varieties, the plantations of ´Sankt Laurent´ are also declining (although its area in the Czech Republic is the largest in the whole world).
Human resources
The present acreage of 19. This means that in spite of the fact that the area of vineyards is nearly negligible as far as the total the total area of agricultural land in the Czech Republic is concerned, the numbers of employees and the volume of produced goods are significant and gives a different evidence, particularly in the region under study. The distribution of wine growers according to the size of cultivated land in the Czech Republic, Germany and Austria is presented in Fig. 6 . As one can see in this figure, the average size of individual wineries is greater and the production is more concentrated in the Czech Republic than in Germany and/or Lower Austria. To the contrary of neighbouring countries, the group of farms with the area of 1 to 5 hectares is quite insignificant in the CR.
This can be evaluated as a positive phenomenon because in countries mentioned above the number of enterprises of this size is decreasing and they have more and more problems to earn enough money for living and/or survival. From the viewpoint of growers, the percentage of wine growers with the vineyard area below 1 hectare is higher and this shows a negative effect on their economic results. However, this concerns above all the smallest producers who run their businesses as a hobby and/or as a source of additional income. Their numbers are important because they contribute to the preservation of regional specialisation, culture and habits and also due to the fact that they have a strong feeling of local patriotism and for that reason maintain and/or restore old viticultural traditions.
In the Czech Republic, there are approximately 600 subjects who live, at least partly, on this type of business activities. This group involves both legal entities and natural persons who sell 
Annual production of wine (thous. litres)
Total volume of production (mil. litres)
Number of growers
The structure of annual sales of produced wine is presented in Fig. 7 . More than one half of domestic wine is produced in only ten wineries. The remaining 590 legal bodies and natural persons produce a minor part but significantly contribute to the width of the assortment of different final products, which are offered to consumers.
Wine market in the Czech Republic and European Union
Among the new member countries of EU, the Czech Republic is the most important importer of wine. As far as the overall rank of net importers is concerned, the CR occupies the fifth and the second position among the EU members and EU wine-producing countries (behind Germany). The rank and the position of individual EU member countries according to their net imports and/or exports of wine are presented in Fig. 8 .
The remaining 14 member countries that are not mentioned in this graph occupy a position somewhere between Portugal and Czech Republic.
The position of the Czech Republic in the European wine market is illustrated also by data presented in Tab. 1. In European Union, the process of globalisation resulted in a negative trend because this historically always-exporting region gradually changed into an importer of wine. If the wine CMO will not be changed, the European Union will become a net importer as early as to the end of this decade. The recent development and the prospects for the next five years are illustrated in Fig. 9 . After the entry of the Czech Republic into the EU, the annual increase in the value of imported wine equalled 1 billion CZK (from 1.56 to 2.58 bil. CZK), i.e. by 65 % (Fig. 10) .
Besides the increase in the volume of imported wine (by 42 %) there was also an increase in the average price of one litre of imported wine (from 17.-to 20.-CZK). It was also expected that after the entry into the EU there would be a steep increase in wine imports, which would be followed by a slightly less steep decrease. In fact, however, this increase was much slower and at present it is expected that it will slowly decrease. The final volume of total imports will be a little higher than before (see Fig. 11 ) but it seems that this will not jeopardize the existence of Czech wine growers mainly due to a continuously increasing consumption of this noble beverage.
The difference in the financial value of wine consumed one year before and one year after the entry of the Czech Republic into the European Union is illustrated in Tab. 2. The 
Structure of wine production
A marked shift towards the production of better wines took place ten years ago, i. e. after the passing of the Act on Viticulture (No. 115/1995 Sb.), which distinguished between table and quality wine and introduced also a new category of wine with predicate as a group of wines of the top quality. Since that time, the share of table wine was continuously decreasing and the preferences of quality wine and wine with predicate grew up (Fig. 12) . The qualitative improvement was manifested also in an increase in the overall consumption of wine (Fig. 13) . So, for example, in the vintage of 2003 the share of domestic wines with predicate was nearly 20 % and more than a half of them were declared as the late harvest (Fig. 14) .
Grape prices
Within the last three years, the prices of wine grapes were relatively stable and ranged from 13.- There is also a stable difference between the price of red and white grape varietals and the price of red ones is still by 3.-CZK/kg higher (Fig. 15) .
The opening of the Czech wine market, which took place after the entry of the Czech
Republic into the EU, did not cause a decrease in grape prices because the domestic quality and predicate wines can be made only from grapes produced in the Czech Republic. Grapes imported from EU member countries may be used only for the production of table wines. In the year 2005, however, the price of grapes could be negatively influenced by an annual increase in wine imports.
Conclusions
Thanks to the managerial efforts of wine growers, interest groups, and the Czech government 
